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Disclaimer

This publication is to a large extent based on a
Milieudefensie-commissioned analysis conducted by
Profundo: Kuepper, Barbara, and Ward Warmerdam.
‘Dutch Financing of Forest-Risk Sectors. An Analysis of
Financial Links with Key Sectors Dricing Forest Loss’.
Amsterdam: Profundo, December 2021.

Milieudefensie - Friends of the Earth Netherlands retains
all rights to the content of this publication. The content of
this publication may not be used, either in whole or in part,
for commercial purposes without the prior approval of
Milieudefensie - Friends of the Earth Netherlands.

Please consider the environment before printing this publication.
The content of this publication is the sole responsibility of
Milieudefensie - Friends of the Earth Netherlands.
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Summary Recommendations

Between 2016 and March 2021, ING, Rabobank and ABN AMRO Friends of the Earth Netherlands is calling on the government to
provided loans and underwriting services worth € 3.1 billion for forest draft rules that will limit the financing of deforestation and human
risk commodities such as beef, palm oil, soy, pulp and paper, rubber, rights violations by Dutch financial institutions. How?
cocoa and coffee. By the end of 2020, Dutch pension funds, insurers
and banks had invested € 362 million in these goods.* This makes the By introducing, in the short term, an International Responsible
Dutch financial sector the European Union frontrunner in investing in Business Conduct (IRBC) Act including a climate obligation
forest risk commodities. for companies and financial institutions.

By advocating in the European Council for the inclusion of rules
Deforestation is fueling the climate and biodiversity crisis. The for the financial sector in the proposed EU anti-deforestation
expansion of agriculture and ranching is accompanied by conflict and regulation, as requested by the European Parliament.

violations of the rights of local communities and indigenous peoples.
Although Dutch financial institutions have developed voluntary
corporate responsible business conduct policies in recent years, many

billions of Dutch euros continue to flow to companies involved in Friends of the Earth Netherlands is requesting that Dutch financial
deforestation and human rights violations. institutions:

A national law covering international responsible business conduct Perform rigorous due diligence with regard to companies active
(IRBC) that includes a climate obligation for financial institutions and in sectors with a high deforestation risk, regardless of the link
other companies, is necessary to ensure that they finally assume full in the supply chain in which they are active.

responsibility. End the financing of companies for which the risk of deforestation

and human rights violations in the supply chain cannot be
prevented or mitigated.

Report transparently on the due diligence measures taken
with regard to clients and companies in which investments

*  Based on the most recent publicly available data as per are made and on the results thereof.
31 March 2021. For a number of pension funds these are Use financing to leverage the transition from industrial plantations
the portfolio data as per 31 December 2019. owned by large companies to community-led agro-ecological

farming systems and forest management.
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Introduction

Code red for humanity

“A code red for humanity,” is what Secretary General Anténio
Guterres called the sixth shocking climate report from the IPCC,

the UN scientific climate panel. As a result of the burning of fossil
fuels and deforestation, the earth is already more than 1°C warmer
today than before the industrial revolution.1 The past decade was
probably the warmest in 125,000 years.2 The climate is changing at
an unprecedented rate. Its disruptive effects are becoming apparent
in more and more places, including the Netherlands. The earth will
continue to warm up in the next 30 years. Unless the emissions of
CO5 and other greenhouse gases are reduced quickly and drastically,
the goal of limiting warming to 1.5°C or even 2°C - as agreed in the
Paris Climate Agreement - will not be reached.3

Indispensable ally

Forests are critical to the climate, biodiversity and people. Some
1.6 billion people, including 70 million indigenous people, depend PHOTO: VICTOR MORIYAMA/AMAZONIA EM CHAMAS
directly on forests for their livelihood. Forests are home to more than

80% of all species of land animals and plants.4 Forests are a source

of food and play an important role in the water cycle. Healthy forests

also capture more CO5 from the atmosphere than they emit. That

is why they are an indispensable ally in tackling the climate crisis.

According to the IPCC, about 730 billion tonnes of CO, must be

removed from the atmosphere by the end of this century to limit

warming to 1.5°C.5> That is equal to the total CO, emitted by the

United States, the United Kingdom, Germany and China combined

since the industrial revolution.é
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Deforestation rages on

And things are going badly for forests. Agriculture continues to merci-
lessly hack into tropical rainforests, savannas and other precious natural
areas. Between 2015 and 2017, tropical forest loss resulted in gross
emissions of 4.8 billion tonnes of CO5 annually. Tropical deforestation
is responsible for approximately 10% of total global greenhouse gas
emissions. If tropical deforestation were a country, it would be the
world’s third largest emitter after China and the United States.”

Unfulfilled promises
2020 should have been a turning point in the struggle against global

deforestation. Hundreds of large companies, such as Ahold Delhaize,
Unilever and Mondel€éz, all pledged to make their supply chains

“deforestation-free” by that year. Alas, they have not kept that promise.8

In 2014, the Dutch government, together with many other countries
and companies, signed the New York Declaration on Forests. They set
the goal of halving global deforestation by 2020 and ending it by 2030.
But since 2014, the annual loss of primary forest has continued to
increase. In 2020 alone, 4.2 million hectares were lost, an area the

size of the Netherlands.?

milieudefensie - the deforestation portfolio of the Dutch financial sector

Dutch responsibility

Vague statements and voluntary agreements will not suffice in putting
an end to deforestation by 2030. Politicians must take their share of
responsibility by legally requiring companies and financial institutions
to ensure that their value chains are free of deforestation practices and
human rights abuses. As the largest European importer of soy, palm

oil and cocoa, the Netherlands has an enormous responsibility in this
area.10 The Netherlands also plays an exceptionally important role as a
financier of deforestation, as we reveal in this report.

PHOTO: MICHA PATAULT



What did we investigate?

#= What is the risk of exposing Dutch financial institutions
to deforestation?

# Through which activities and in which countries
does this exposure take place?

= And how important are the money flows from

the Netherlands compared to those of other countries?

These are the questions we've answered in this report.
It is based on a study conducted by Profundo on behalf
of Friends of the Earth Netherlands.

For the full Profundo study click here.

PHOTO: VICTOR MORIYAMA/AMAZONIA EM CHAMAS
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3 How did we proceed?

From 2002 to 2020, 64.7 million hectares of primary forest were
lost in the tropics (see Fig. 1)." 80% of that forest devastation
took place in ten countries (see Fig. 2). We focused our research
on those ten countries.

=== 3-year moving average

N

[y

Primary forest loss (million ha)

Fig. 1:
Primary tropical forest loss, 2002-2020
(Source: World Resources Institute)
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We examined which agricultural commodities were the chief causes
of deforestation for each of the ten countries. They are: palm oil,
beef, pulp and paper, soy, rubber, cocoa and coffee. But, of course,
there are other activities and products that also cause forest
destruction. Think of road construction, logging and mining. But
agriculture and ranching are responsible for the bulk of tropical
deforestation. Therefore, this study focuses on the above-mentioned
“forest risk commodities”.

We then looked at which large companies play leading roles in the
production of and trade in those commodities in each country.

We have limited ourselves to companies active in the upstream
(manufacturing) and midstream (storage, initial processing, transport,
wholesale) segments of the supply chain. Companies active in the
downstream segment of the supply chains (e.g., food manufacturers)
were thus not included in the study. The process resulted in a
selection of 116 companies.11

Primary forest is defined as mature natural humid tropical forest cover that

has not been completely cleared and regrown in recent history. See Turubanova,
Svetlana, Peter V Potapov, Alexandra Tyukavina, and Matthew C Hansen.
‘Ongoing Primary Forest Loss in Brazil, Democratic Republic of the Congo,

and Indonesia’. Environmental Research Letters 13, no. 7 (1 July 2018): 074028.
https://doi.org/10.1088/1748-9326/aacd1c.


https://doi.org/10.1088/1748-9326/aacd1c
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Fig. 2: Share of selected countries in total primary tropical forest loss, 2002-2020
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We then identified and analyzed the financial relationships with the
Dutch financial sector for the period 2016 to March 2021, for each of
the 116 companies. We zoomed in on the three largest Dutch banks,
the four largest insurance companies and the six largest pension funds.
Together they are responsible for over 99% of the total value of the
financial relationships analyzed. Each of these financial institutions

was given the opportunity in advance to comment on the financial
relationships we identified. Eight of the 14 institutions made use of this
option to reply. Their responses have been included in the report where
appropriate. Unfortunately, ING, ABP, BPF Bouw, Aegon and Nationale
Nederlanden chose not to respond. A brief summary of the responses
can be found here.

For each company, we then estimated what share of the investments
could be attributed to the deforestation risk goods in the selected
countries. Combining these percentages with the value of loans to and
investments in these companies, we came up with the deforestation
risk credit and the deforestation risk investments. The figures cited in
this report have been adjusted using this method. As a result, the total
amounts of loans and investments in the companies are usually many
times higher.

Finally, we compared the money flows from Dutch financial institutions
to the selected companies with those of financial institutions based

in other countries. This offers us an idea of the relative importance of
Dutch deforestation risk credit and Dutch deforestation risk investments
at the European and global levels. Given our focus on a limited number
of countries, commodities and companies and the limited transparency
of these companies and financial institutions, we can surmise that our
estimates of Dutch deforestation risk credit and investments are almost
certainly underestimates.

PHOTO: VICTOR MORIYAMA/AMAZONIA EM CHAMAS
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L What did we discover?

The Netherlands, European champion
of financing deforestation

From 2016 to March 2021, the three major Dutch banks ING,

Rabobank and ABN AMRO provided more than € 3.1 billion in
loans and underwriting services for the production of and trade

The Netherlands - 3179
Germany I 644
way [ 276
Sweden I 107
Belgium I 79
Austria m 44
Cyprus | 16 @ Beef @ Cocoa @ Coffee @ Palm oil
Pulp & paper (@ Rubber Soy
Portugal | 1
0 500 1000 1500 2000 2500 3000 3500
Fig. 3:

Forest-risk loans & underwriting per creditor country
and commodity - EU Member States only
(2016-March 2021, in millions of euros)
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4000

for forest risk commodities (see Fig. 3). In March 2021, Dutch banks,
insurance companies and pension funds had jointly invested

€ 362 million in shares and bonds attributable to such commodities
(see Fig. 4). Figs. 3 and 4 also show that the Netherlands is the
European champion of deforestation financing, both for lending

and for investments.

Germany

Denmark
Finland
Sweden
Spain
Belgium . 28 @ Beef @ Cocoa (@ Coffee @ Palm oil
T I 15 Pulp & paper @ Rubber Soy
0 50 100 150 200 250 300 350 400

Fig. 4:

Forest-risk bond- & shareholding per investor country
and commodity - EU Member States only

(latest deposit March 2021, in millions of euros)



2/3 of risk credit to palm oil and soy,
3/1 of risk investments to beef and palm oil

Two-thirds of Dutch deforestation risk credit was attributable to palm
oil (€ 1.7 billion) and soy (€ 458 million) (see Fig. 5). Three quarters

of Dutch deforestation risk investments were attributable to beef

(€ 170 million, 47%) and palm oil (€ 96 million, 27%).

9% of risk credit in Indonesia,
Brazil and Malaysia

94% of Dutch deforestation risk credit is concentrated in three
countries, namely Indonesia (€ 2 billion, 63%), Brazil (€ 430 million,
17%) and Malaysia (€ 541 million, 14%) (see Fig. 7).

Beef 3%
Cocoa 10%

Soy 14%

Rubber 8% Coffee 4%

Pulp &
paper 7%

Palm oil 54%

Fig. 5:
Dutch forest-risk loans & underwriting
per commodity (2016-March 2021)
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Pulp & paper 1% || Cocoa 1%

Soy 3%

Coffee 0%

Rubber 21%
Beef 47%

Palm oil 27%

Fig. é:
Forest-risk bond- & shareholding per commodity
(latest publicly available data March 2021)

Cambodia 2%| |Peru 3%

Laos 2% Indonesia 63%

Brazil 17%

Malaysia 13%

Fig. 7:
Dutch forest-risk loans & underwriting per
recipient country (2016-March 2021)



Rabobank was the leading lender (€ 1.4 billion) of risk commodities,
followed by ABN AMRO (€ 895 million) and ING (€ 850 million)

(See Fig. 8). At the beginning of 2021, the two largest Dutch pension
funds, ABP and PFZW, accounted for 78% of Dutch investments in

forest risk commodities (see Fig. 9).

Rabobank
ABN Amro 895
ING Group 850
0 200 400 600 800 1000 1200 1400
@ Beef @ Cocoa @@ Coffee @ Palm Oil Pulp & paper @ Rubber
Fig. 8:

Dutch forest-risk loans & underwriting per creditor
and commodity (2016-March 2021, in millions of euros)
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Algemeen Burgerlijk Pensioenfonds (ABP) _

Pensioenfonds Zorg en Welzijn (PFZW) _ 108,6
Bedrijfstakpensioenfonds voor de Bouwnijverheid (BpfBouw) - 18,6
Aegon . 18,2
Pensioenfonds Metaal en Techniek (PMT) . 16,3
Pensioenfonds van de Metalelektro (PME) . 12,0
NN Group l 8,9
Athora m 2,2
ABNAmro | 12
Pensioenfonds Horeca & Catering (PH&C) 0,5
ASR Nederland 0,2
0 50 100 150
@ Beef @ Cocoa (@ Coffee @ Palm Qil Pulp & paper @ Rubber

Fig. 9:
Dutch Forest-risk bond- & shareholding per investor and commodity
(latest publicly available data March 2021, in millions of euros)
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The Netherlands, third largest investor in soy and beef top ten of financial institutions providing this sub-sector with
money. Dutch pension funds are the third largest investors in

Dutch banks are the third largest lenders for soy with a high the production of and trade in beef with a high deforestation
deforestation risk in the focus countries, behind only Chinese and risk, behind only investors from the United States and Brazil
US banks (see Fig. 10). ING and Rabobank appear in the international (see Fig. 11).
Fig. 10:
China 1499 ) )
Forest-risk soy bond- & shareholding
United States 548 per investor country (2016-March 2021,
The Netherlands in millions of euros)
Japan 329
France 277
United Kingdom 254
Singapore - 122
Spain - 104
Germany - 84
0 200 400 600 800 1000 1200 1400 1600
United states [ 711 Fis. 11
. Forest-risk beef bond- & shareholding
Brazil 587
per investor country (latest publicly
The Netherlands 170 .
available data March 2021,
Colombia 134 -
in millions of euros)
France -
Canada -
United Kingdom -
Spain . 30
Japan . 27
Switzerland [ 25
0 100 200 300 400 500 600 700 800
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The Netherlands, top European financier of palm oil

Among European nations (EU27+UK), Dutch banks are the single most
important lender group to palm oil with a high risk of deforestation

in the selected countries (see Fig. 12). Rabobank is the leading
non-Asian lender in palm oil.

The Netherlands
United Kingdom
France

Switzerland

Germany _ 271
span [ 269
Italy - 89

Belgium I 35

0 200 400 600 800 1000 1200 1400 1600 1800

Fig. 12:

Forest risk palm oil loans and underwriting services per

country - EU member states + UK only (latest publicly available data
March 2021, in millions of euros)
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79% of Dutch deforestation risk credit went Of the total Dutch deforestation risk credit that we examined,
to 10 companies 79% went to just 10 companies (see Table 1).

Company Commodity Value of credit Share
& underwriting | of total

g Pulp & 2016-March 2021 (%)
Soy Beef Cocoa Coffee | Palm oil . Rubber | (millions of euros)

COFCO China 278 - - - 325 - - 603 19%
Sinar Mas Group Indonesia - - - - 513 - - 513 16%
Olam International Singapore 27 - 31 19 137 - 194 408 13%
Royal Golden Eagle Singapore - - - - - 215 - 215 7%
Group

Musim Mas Group Singapore - - - - 152 - - 152 5%
Sampoerna Group Indonesia - - - - 116 - 28 143 5%
Barry Callebaut Switzerland - - 138 - - - - 138 4%

United 9

Bunge States 29 93 122 4%
Wilmar Singapore - - - - 114 - - 114 4%

Marfrig Brazil

3%
o N S O

Table 1: 10 debtors who received the most deforestation risk credit from
Dutch financial institutions (2016-March 2021)
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87% of Dutch deforestation risk investments Of the Dutch deforestation risk investments we examined in this study,
are in 10 companies 88% went to just 10 companies (see Table 2).

Company Commodity Value of credit Share
& underwriting | of total

g Pulp & 2016-March 2021 (%)
Soy Beef Cocoa Coffee | Palm oil . Rubber | (millions of euros)

JBS Brazil - 119 - - - - - 119 33%
Top Glove Malaysia - - - - - - 59 59 16%
Itochu Japan o* - - - 27 2 7 35 10%
Marfrig Brazil - 26 - - - - - 26 7%
Minerva Brazil - 24 - - - - - 24 7%
ArcherBanielMidlandsh f e 4 . - . 14 . - 18 5%
States

Sime Darby Plantations Malaysia - - - - 9 - 0* 9 3%
Sumlto'mo Rubber JR—- i i i i i i 9 9 3%
Industries

Bunge United States 2 - - - 7 - - 9 3%

101 Group Malaysia

2%
e

Table 2: 10 companies who received the most Dutch deforestation risk investments
(most recent publicly available data as of March 31, 2021 (* = < 1 million euros)
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No decline in Dutch deforestation
risk credit

Despite the banks’ public promises to combat deforestation,

Dutch deforestation risk credit remained virtually stable during the
period 2016-2019. Figures for 2020 and 2021 are preliminary but
are expected to increase as more information becomes available (See
Fig. 13). In 2019, the year in which far-right President Jair Bolsonaro
came to power, a significant portion of Dutch risk credit went to
Brazilian soy.

900
800 723
700
600
500
400
300
200
100

0

642

657 645
. .
450

2016 2017 2018 2019 2020 2021

@ Beef @ Cocoa @@ Coffee @ Palm Oil Pulp & paper @ Rubber Soy

Fig. 13:
Dutch forest risk loans and underwriting per year
and commodity (2016-March 2021, in millions of euros)
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How the Dutch financial

sector is fueling the climate
and biodiversity crisis

The fact that Dutch banks, insurers and pension funds invest in
companies that produce or trade in commodities with a high
deforestation risk is not in itself evidence of a negative impact.

But it does expose them to major environmental, social and
governance risks. It increases the need to exercise due diligence,

in other words, to identify risks and take measures to stop, prevent
or mitigate those risks. Many financial institutions have voluntary
policies to combat deforestation and human rights violations.

Yet they continue to invest in companies that are systematically
linked to these abuses.

In the period 2004-2012, Brazil reduced Amazon deforestation by 80%.
But since then, the destruction of the rainforest has increased unabated.
According to official figures from Brazil’s Institute for Space Research
INPE, the rate of deforestation in the Legal Amazon last year reached its
highest level in 15 years.* In the period August 1, 2020 to July 31, 2021,
1.3 million hectares were cleared, an increase of almost 22% compared
to the same period a year earlier. Under Bolsonaro’s rule, an area larger
than Belgium has already been deforested.12

As a result of deforestation and climate change, parts of the Amazon
forest are now emitting more CO, than they absorb.13 Scientists warn
that the tipping point at which the Amazon rainforest permanently
turns into degraded savanna may not be far off.14

Brazil's Cerrado savanna is also rapidly falling to the axe. The Cerrado is
the world’s most species-rich savanna. It is home to 4,800 unique plant
and animal species not found anywhere else in the world.15 But this
biodiversity is being seriously threatened, with half of the Cerrado’s total
area already lost. Between 2002 and 2011, the rate of deforestation was
two and a half times faster than in the Amazon rainforest.16 In 2020,
more than 700,000 hectares of savanna were destroyed, an increase of
13% compared to 2019.17 This caused emissions totaling 113 million
tonnes of CO5eq 18

*  The “Legal Amazon” is a region formed by the Brazilian states of Acre, Amapa, Amazonas,
Para, Ronddnia, Roraima, Tocantins and Mato Grosso, and also by the municipalities of
the state of Maranhdo located west of the 44th meridian. It includes rainforest as well as

parts of the Cerrado savannah and the Pantanal.
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The expansion of cattle ranching is the main cause of deforestation in
the Brazilian Amazon. 70% of the deforested land is used for pastures.19
Cattle ranching is also a driving force behind deforestation in the
Cerrado. Many ranchers use the land for pastures for a number of years,
and then sell it at a considerable profit as arable land for growing soy
and corn.20 With these earnings they often buy cheaper land in the
Amazon forest to create new pastures there.21 Brazilian cattle ranching
is the main driver of deforestation-related CO, emissions across

Latin America.22

Three companies account for 40% of Brazil's slaughtering capacity and
64% of Brazilian beef exports: the meat multinationals JBS, Marfrig
and Minerva. They buy cattle from thousands of independent farms,
slaughter them and then sell the meat. In 2017, they slaughtered more
than 18 million cows.23

For more than a decade, these meat companies have promised on paper
to not buy cattle from ranches where deforestation has taken place. But
these promises have not been kept. The NGO Global Witness showed
that between 2017 and 2019, they purchased livestock from 379
ranches containing 20,000 football fields worth of illegal deforestation.
And that’s just the tip of the iceberg, because the companies failed to
monitor indirect suppliers at all.24 Amnesty International also concluded
that, in 2019, cattle from illegal pastures in protected natural areas
were ending up in JBS’s supply chain.25 Researchers at Chain Reaction
Research identified 1984, 531 and 328 hectares of deforested land at
ranches supplying JBS, Marfrig and Minerva in 2020, respectively.26

milieudefensie - the deforestation portfolio of the Dutch financial sector

Brazil is a dangerous place for people who stand up in defense of their
land rights and the environment. Global Witness documented the killing
of 317 land and environmental defenders in the period 2012-2020.27
Hostility towards defenders has worsened under Bolsonaro’s rule. In
fact, according to the Brazilian NGO Cimi, the number of land invasions
in indigenous areas has increased sharply. In 2019 and 2020, Cimi
registered 263 and 256 cases respectively, more than twice as many

as the 111 cases in 2018.28 The three meat giants have been linked to
ranchers accused of land grabs and human rights violations by Brazilian
authorities. For example, JBS and Marfrig indirectly purchased cattle
from a fugitive accused of the brutal slaying of nine men in 2017.29

At the end of 2020, Dutch pension funds had about € 170 million in
deforestation risk investments in Brazilian meat companies: ABP € 106
million, PFZW € 41 million and BpfBouw € 12 million. The pension funds
PMT and PME and insurer Aegon had also invested in these meat companies.

ABP and PFZW acknowledge the link between the Brazilian meat
industry, deforestation and climate change. They require that companies
prevent deforestation in their supply chain. They have also indicated
that they prefer engagement with these companies over divestment.

A spokesperson for PFZW's pension provider PGGM told Brazilian
journalists at the end of 2020: “Also, we focus our CO reductions on

the three sectors where we have the biggest exposures in our portfolio:
Energy, Materials and Utilities. Deforestation-related activities (not just
beef but also palmoil, soy) are very much smaller. Also, we serve the pension
fund for its primary objective: paying out pensions. Whereas we try deliver
those pensions at minimum negative impact (ESG), we can’t manage our
assets solely for solving the world'’s (or Brazil’s) troubles.”30



ABP stated in March 2021 that its investment in JBS fits within its
Sustainable and Responsible Investment policy.31 ABP did not respond
to a request from Friends of the Earth Netherlands to comment on

its financial relations with the Brazilian meat multinationals. PFZW
informed Friends of the Earth Netherlands that it has intensified its
efforts to put pressure on companies to achieve deforestation goals and
transparent supply chains over the past year.32

Aegon also acknowledges that JBS does not comply with its sustain-
ability policy, but the insurer does not want to ban the company.
Aegon responded to an investigation by Dutch journalists in March
2021, writing: “We're convinced that we can be more effective as an
investor than by simply abandoning the company. However, if it turns out
that JBS reveals structurally inadequate efforts and fails to show improve-
ment, Aegon can always reconsider its position.”33 Aegon did not respond
to a request by Friends of the Earth Netherlands to comment on the
financial relationships that were identified.

The persistent abuses in the meat companies’ chains raises questions
about the effectiveness of ABP, PFZW and AEGON’s engagement
strategy. Several institutional investors, such as the Norwegian central
bank’s investment fund and the investment arm of Nordea, Northern
Europe’s leading financial services group, have removed JBS from
their portfolios as a reaction to the risk of corruption and the risk of
deforestation, respectively.34 The Dutch pension funds PMT and PME
have also decided that due to sustainability issues, JBS no longer fits
into their investment portfolios.35> PME sold its shares in the company
in the summer of 2019 and PMT over the course of 2020. PME and
PMT have also divested from Marfrig and Minerva.
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In addition to livestock farming, the expansion of soy cultivation is
also a major cause of deforestation in Brazil. Over the past ten years,
Brazilian soybean exports have doubled. In 2019-2020 there was a
record harvest of 128 million tonnes of soy.36 The demand for soy
continues to increase because more people are eating more meat
and dairy.

Soybean cultivation continues to expand, especially in the Cerrado
savanna. Of the 734,010 hectares of savanna destroyed in 2020,
207,813 hectares were on farms with soy fields in 2017. The conversion
of land for new soy fields in Brazil creates emissions totaling 60 million
tonnes of CO, annually.37 That is the equivalent of the annual emissions
of 13 million cars. The expansion of soybean cultivation is also often
linked to land grabs, the violation of indigenous peoples’ rights and
violence. In Brazil's Matopiba region, an area in the states of Maranhao,
Tocantins, Piaui and Bahia, the expansion of soybean cultivation is
leading to further exclusion and social conflict.38



ING is the leading financier of the soy trade

Since 2016, ING, Rabobank and ABN AMRO have provided more than
€ 360 million in credit for the Brazilian soy activities of the “ABCD”,
COFCO and Grupo Amaggi. ING and Rabobank are among the most
important non-Chinese lenders for the surveyed companies active in
this sub-sector. By financing these companies, they are linked to the
deforestation of the Amazon forest and the Cerrado savanna. ING did
not respond to a Friends of the Earth Netherlands request to comment
on these financial relationships. A Rabobank spokesperson argued

that commenting on these relations “does nothing to further the
discussion, if that were even possible without violating the rules of client
confidentiality.” Client confidentiality is a standard argument used by
banks to hide behind in order to avoid disclosing information about
customers involved in deforestation and human rights violations.43
PHOTO: VICTOR MORIYAMA/AMAZONIA EM CHAMAS Rabobank says it is working with international traders to improve their
traceability and facilitate the elimination of illegal and legal deforestation
in its supply chains.44 ABN AMRO also does not discuss the financing of

The soy traders who are responsible individual companies. The bank does, however, claim that a strategic
change of course has greatly reduced their involvement in the sectors
Four companies represent 56% of Brazil's soy exports. These are the in question.4>

so-called “ABCD” companies, namely: Archer Daniel Midlands (ADM),
Bunge, Cargill and Louis Dreyfus Company (LDC).3? Together with
Amaggi and COFCO they represented 66% of the risk of deforestation
linked to the expansion of soybean farming in Brazil in 2017.40 The
NGO Mighty Earth has mapped the relationships between deforestation
cases in Brazil and the supply chains of meat companies and soy traders.
It has linked Cargill to 66,000 hectares, Bunge to 60,000 hectares,
COFCO to 21,500 hectares, ADM to 7,000 hectares and Louis Dreyfus
to 5,000 hectares of deforestation since March 2019.41 Recent Global
Witness research reveals that ADM, Bunge and Cargill are directly linked
or have contributed to land grabs in the state of Bahia.42
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Over the past two decades, 10 million hectares of primary forest

have been lost in Indonesia, more than twice the area of the entire
Netherlands.46 The development of palm oil plantations has been

the primary cause of this deforestation.47 Indonesia is the world'’s
leading palm oil producer, accounting for more than half of total global
production. The decimation of primary forest has, however, been
declining since 2016. In 2020, Indonesia’s deforestation rate was the
lowest since monitoring began in 1990. The rate of deforestation in
palm oil concessions was also 58% lower last year than in 2019, partly
due to travel restrictions in efforts to curb the spread of COVID-19.48
Experts fear that deforestation may pick up again as the result of a
number of factors including deregulation, rising palm oil prices and
the likelihood of a new El Nifo.4?

Protection of the environment, land rights and the rights of indigenous
communities are all very weak in Indonesia. Land conflicts between
palm oil companies and local communities are ubiquitous. Furthermore,
corruption is widespread in the palm oil sector. Land and environmental
defenders face criminalization, intimidation, physical assault and even
murder. Indonesia is one of the deadliest countries in Southeast Asia for
land and environmental defenders. Global Witness has documented the
murders of 12 land and environmental defenders since 2015.50

The systemic abuses in the palm oil sector have been documented and
raised for decades by local residents, scientists and NGOs. Yet, land
grabbing, worker exploitation and deforestation remain rife in the sector.
Moreover, the problems have also begun expanding to new areas, for
example, to West Africa and to the island of New Guinea. Since the early
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2000s, Friends of the Earth Netherlands has been calling on financial
institutions to stop the flow of money to companies linked to defores-
tation and human rights violations.51 ING, Rabobank and ABN AMRO
are structurally involved in scandals that involve deforestation and land
grabs in Asia and in Africa. The Draw the Line report revealed that the
three major banks lent at least € 4.9 billion to 14 palm oil companies
guilty of such abuses in the period 2010-2018.52 Through the invest-
ment funds they offer, they are involved in the financing of many more
palm oil companies.>3

Our research shows that the Dutch financial sector remains the most
important European investor in the selected palm oil companies.
Rabobank is the leading non-Asian, palm oil moneylender. Meanwhile,
ABN AMRO and Rabobank, in the period 2016-March 2021, provided

€ 513 million in loans and underwriting services to the Sinar Mas group's
palm oil activities. Dutch banks were the third largest provider of credit
for these activities, behind financial institutions based in Indonesia and
Malaysia.

The Sinar Mas Group is active in palm oil through Golden Agri Resources
(GAR), the largest palm oil plantation company in Indonesia. The NGO
Forest Peoples Program (FPP) has accused GAR of illegal deforestation
in the Central Kalimantan concessions and filed a complaint with the
Roundtable for Sustainable Palm Qil (RSPO).54 GAR responded by insist-
ing that the allegations were factually incorrect and baseless.55 But the
RSPO complaints panel is further investigating the matter. According

to Chain Reaction Research, GAR was linked to 926 fire alerts in 2019.56
A Greenpeace investigation found 323 fire hotspots in concessions
linked to GAR between January and September 2019. In February

2021, the High Carbon Stock Agreement (HCSA) concluded that Golden
Veroleum Liberia (GVL), which is controlled by GAR, deforested more
than 1000 hectares and violated the rights of the local population in

22



Liberia.>7 This verdict came after a complaint from Friends of the Earth
Netherlands, the Sustainable Development Institute (SDI) and Friends
of the Earth US. GAR has acknowledged deforestation took place and is
now required to implement a recovery action plan.>8

PGGM, PFZW'’s pension manager, sold its shares in GAR because it saw
insufficient improvement in the company’s sustainability policy.5? ABN
AMRO is phasing out its loan to GAR as a consequence of a strategic
change of course.60 Rabobank pointed out that if GVL were to knock
on its door for a loan today, the answer would be no.61 Remarkable,
because in 2018, Rabobank’s sustainability director, Bas Riter, referred
to GVL as another example of sustainable investment.62 And in 2020,
the bank still had an ongoing credit agreement with GAR.63 A Rabobank
spokesperson informed Friends of the Earth Netherlands that it is fol-
lowing FPP’s ongoing complaint against GAR, which is being dealt with
by the RSPO complaints panel.64 However, the treatment of this kind of
complaint can take years, while the violations continue. This is also the
case with GVL.
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Conclusion:
time for legislation

Dutch financial institutions are complicit in the destruction of forests,
climate damage and human rights violations.

Banks provide loans and other financial services to companies that are
directly and indirectly involved in these serious abuses. Pension funds,
insurance companies and asset managers invest in these companies.
They earn their profits from the biodiversity and climate crises and
from the disruption of the lives of people who depend on forests for
their livelihood. In the absence of laws and regulations that make them
responsible for the damage to which they contribute, they get away
with it without facing any consequences.

Not that they're oblivious: Friends of the Earth Netherlands among
others have been pointing out the facts to them for over two decades.
Almost all financial institutions have developed policies that deal with
deforestation and the destruction of nature. They invariably claim that
they’re part of the solution by engaging with the violating companies

in efforts to encourage them to improve. This approach has failed to
abrogate deforestation practices and other abuses in the supply chains.
And while some pension funds have recently repudiated some of the
controversial companies, most banks, insurers and pension funds rarely
cut their ties with companies even after repeated abuses. Transparency
regarding their efforts and the (lack of) results is difficult to come by.
Financial institutions that profit from deforestation are part of the
problem, not the solution.
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Moreover, the deforestation policy of financial institutions often relies
on certification systems. But these voluntary initiatives, such as the
Roundtable on Responsible Soy (RTRS) and the Roundtable on
Sustainable Palm Qil (RSPO), do not guarantee that certified companies
are not involved in deforestation and human rights abuses. The WWF,
one of the initiators of these roundtables, recently stated that it no
longer had faith in the RTRS label.65

The government’s responsibility is significant. Dutch policy is mainly
based on the idea that the sector itself will make its money flows

more sustainable.66 The government has relied on that notion for too
long. This report reveals that this policy is failing. The rules of the game
for the financial sector’s work against the protection of the remaining
forests and their inhabitants.

During the recent climate summit (COP26) in Glasgow, more than 100
countries, including the Netherlands, signed a Declaration on Forests
and Land Use. In it, the signatories promise, among other things, to bring
money flows in line with international goals to combat deforestation and
forest degradation. The Netherlands also promised to support activities
that strengthen deforestation-free and sustainable financial markets.67
If the Dutch government takes its own policy goal to halt global
deforestation by 2030 seriously, it must work on legislation that limits
the role of the Dutch financial sector as a financier of deforestation and
climate change.



Recommendations

Introduce, in the short term, a Dutch International Responsible
Business Conduct (IRBC) Act including a climate obligation for
companies and financial institutions.

In the European Council, advocate for the inclusion of rules
for the financial sector in the proposed EU anti-deforestation
regulation, as requested by the European Parliament.

Perform rigorous due diligence with regard to companies active

in sectors with a high deforestation risk, regardless of their position
in the supply chain.

End the financing of companies for which the risk of deforestation
and human rights violations in the chain cannot be prevented or
mitigated.

Report transparently on the due diligence measures taken with
regard to clients and companies in which investments are made
and on the results thereof.

Use financing to leverage the transition from industrial plantations
owned by large companies to community-led agro-ecological
farming systems and forest management.

milieudefensie - the deforestation portfolio of the Dutch financial sector



Sources

United Nations Secretary-General. “Secretary-General's Statement on the
IPCC Working Group 1 Report on the Physical Science Basis of the Sixth
Assessment.” United Nations Secretary-General, 9 Aug. 2021.
https:/www.un.org/sg/en/content/secretary-generals-statement-the-ipcc-
working-group-1-report-the-physical-science-basis-of-the-sixth-assessment.
Bova, Samantha, Yair Rosenthal, Zhengyu Liu, Shital P. Godad and

Mi Yan. “Seasonal Origin of the Thermal Maxima at the Holocene and the
Last Interglacial.” Nature 589, no. 7843 (Jan. 2021): 548-53.
https:/doi.org/10.1038/s41586-020-03155-x.

IPCC. “Climate Change Widespread, Rapid and Intensifying - IPCC.” IPCC,

9 Aug. 2021. https:/www.ipcc.ch/site/assets/uploads/2021/08/
IPCC_WGI-AR6-Press-Release_en.pdf.

United Nations Sustainable Development. “Forests, Desertification

and Biodiversity.” United Nations Sustainable Development. Accessed

12 June 2021. https:/www.un.org/sustainabledevelopment/biodiversity/.
Masson-Delmotte, V., P. Zhai, H.-O. Portner, D. Roberts, J. Skea, P.R. Shukla,
A. Pirani, et al. “Global Warming of 1.5°C. An IPCC Special Report on the
Impacts of Global Warming of 1.5°C above Pre-Industrial Levels and Related
Global Greenhouse Gas Emission Pathways, in the Context of Strengthening
the Global Response to the Threat of Climate Change, Sustainable
Development and Efforts to Eradicate Poverty.”

Intergovernmental Panel on Climate Change, 2018. https:/www.ipcc.ch/site/
assets/uploads/sites/2/2019/06/SR15_Full_Report_High_Res.pdf.

Lewis, Simon L., Charlotte E. Wheeler, Edward T. A. Mitchard and Alexander
Koch. “Restoring Natural Forests Is the Best Way to Remove Atmospheric
Carbon.” Nature 568, no. 7750 (April 2019): 25.
https://doi.org/10.1038/d41586-019-01026-8.

milieudefensie - the deforestation portfolio of the Dutch financial sector

Gibbs, David, Nancy Harris and Frances Seymour. “By the Numbers:

The Value of Tropical Forests in the Climate Change Equation.” World
Resources Institute, 4 Oct. 2018. https:/www.wri.org/insights/numbers-
value-tropical-forests-climate-change-equation.

Thomson, E. “Time for Change: Delivering Deforestation-Free Supply Chains.”
Oxford: Global Canopy, Jan. 2021. https:/forest500.org/sites/default/files/
forest500_2021report.pdf.

Weisse, Mikaela and Elizabeth Goldman. “Primary Rainforest Destruction
Increased 12% from 2019 to 2020.” Global Forest Review, 31 March 2021.
https:/research.wri.org/gfr/forest-pulse.

Statistics Netherlands. ‘The Netherlands Largest Importer of Cocoa Beans'.
Webpagina. Statistics Netherlands. Accessed 28 February 2020.
https:/www.cbs.nl/en-gb/news/2019/31/
the-netherlands-largest-importer-of-cocoa-beans.

The full list of companies can be found in appendix 1 of the Profundo

report. Kuepper, Barbara and Ward Warmerdam. “Dutch Financing of
Forest-Risk Sectors. An Analysis of Financial Links with Key Sectors Dricing
Forest Loss.” Amsterdam: Profundo, Dec. 2021.
https:/milieudefensie.nl/actueel/achtergrondonderzoek-profundo/
@@download/file/Dutch%20financing%20forest-risk%20sectors%20202112.pdf.
INPE. “Estimativa de Desmatamento Por Corte Raso Na Amazodnia Legal

Para 2021 é de 13.235 Km2." Sdo José dos Campos: INPE, 27 Oct. 2021.
http:/www.gov.br/inpe/pt-br/assuntos/ultimas-noticias/
divulgacao-de-dados-prodes.pdf.

Gatti, Luciana V., Luana S. Basso, John B. Miller, Manuel Gloor,

Lucas Gatti Domingues, Henrique L. G. Cassol, Graciela Tejada, et al. “Amazonia
as a Carbon Source Linked to Deforestation and Climate Change.” Nature 595,
no. 7867 (July 2021): 388-93. https://doi.org/10.1038/s41586-021-03629-6
and Denning, Scott. “Southeast Amazonia Is No Longer a Carbon Sink”
Nature 595, no. 7867 (July 2021): 354-55.
https://doi.org/10.1038/d41586-021-01871-6.


https://www.un.org/sg/en/content/secretary-generals-statement-the-ipcc-working-group-1-report-the-physical-science-basis-of-the-sixth-assessment
https://www.un.org/sg/en/content/secretary-generals-statement-the-ipcc-working-group-1-report-the-physical-science-basis-of-the-sixth-assessment
https://doi.org/10.1038/s41586-020-03155-x
https://www.ipcc.ch/site/assets/uploads/2021/08/IPCC_WGI-AR6-Press-Release_en.pdf
https://www.ipcc.ch/site/assets/uploads/2021/08/IPCC_WGI-AR6-Press-Release_en.pdf
https://www.un.org/sustainabledevelopment/biodiversity/
https://www.ipcc.ch/site/assets/uploads/sites/2/2019/06/SR15_Full_Report_High_Res.pdf
https://www.ipcc.ch/site/assets/uploads/sites/2/2019/06/SR15_Full_Report_High_Res.pdf
https://doi.org/10.1038/d41586-019-01026-8
https://www.wri.org/insights/numbers-value-tropical-forests-climate-change-equation
https://www.wri.org/insights/numbers-value-tropical-forests-climate-change-equation
https://forest500.org/sites/default/files/forest500_2021report.pdf
https://forest500.org/sites/default/files/forest500_2021report.pdf
https://research.wri.org/gfr/forest-pulse
https://www.cbs.nl/en-gb/news/2019/31/%20the-netherlands-largest-importer-of-cocoa-beans
https://www.cbs.nl/en-gb/news/2019/31/%20the-netherlands-largest-importer-of-cocoa-beans
https://milieudefensie.nl/actueel/achtergrondonderzoek-profundo/%20@@download/file/Dutch%20financing%20forest-risk%20sectors%20202112.pdf
https://milieudefensie.nl/actueel/achtergrondonderzoek-profundo/%20@@download/file/Dutch%20financing%20forest-risk%20sectors%20202112.pdf
http://www.gov.br/inpe/pt-br/assuntos/ultimas-noticias/divulgacao-de-dados-prodes.pdf
http://www.gov.br/inpe/pt-br/assuntos/ultimas-noticias/divulgacao-de-dados-prodes.pdf
https://doi.org/10.1038/s41586-021-03629-6
https://doi.org/10.1038/d41586-021-01871-6

Lovejoy, Thomas E. and Carlos Nobre. “Amazon Tipping Point.”

Science Advances 4, no. 2 (Feb. 2018): eaat2340.
https:/doi.org/10.1126/sciadv.aat2340.

Strassburg, Bernardo B. N., Thomas Brooks, Rafael Feltran-Barbieri,

Alvaro Iribarrem, Renato Crouzeilles, Rafael Loyola, Agnieszka E. Latawiec,
et al. “Moment of Truth for the Cerrado Hotspot.” Nature Ecology & Evolution 1,
no. 4 (23 March 2017): 1-3. https:/doi.org/10.1038/s41559-017-0099.
Ibid.

INPE. “TerraBrasilis - PRODES.” TerraBrasilis. Accessed 8 Nov. 2021.
http://terrabrasilis.dpi.inpe.br/app/dashboard/deforestation/biomes/cerrado/
increments.

SEEG Brasil. “Going against the World, Brazil Increased Emissions in the
Middle of the Pandemic.” SEEG Brasil, 28 Oct. 2021.
https:/seeg.eco.br/en/press-release.

Cerri, Carlos Eduardo Pellegrino, Carlos Clemente Cerri, Stoécio Malta
Ferreira Maia, Mauricio Roberto Cherubin, Brigitte Josefine Feigl and Rattan
Lal. “Reducing Amazon Deforestation through Agricultural Intensification in
the Cerrado for Advancing Food Security and Mitigating Climate Change.”
Sustainability 10, no. 4 (April 2018): 989. https://doi.org/10.3390/su10040989.
Garcia, Marco, Gerard Rijk and Matt Piotrowski. “Key Cerrado Deforesters in
2020 Linked to the Clearing of More Than 110,000 Hectares.”

Chain Reaction Research, March 2021. https://chainreactionresearch.com/
wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-
Clearing-of-More-than-110000-Hectares-2.pdf.

Escobar, Herton. “Brazil's Deforestation Is Exploding—and 2020 Will

Be Worse.” Science, 22 Nov. 2019. https:/www.science.org/content/article/
brazil-s-deforestation-exploding-and-2020-will-be-worse.

Pendrill, Florence, U. Martin Persson, Javier Godar, Thomas Kastner,

Daniel Moran, Sarah Schmidt and Richard Wood. “Agricultural and

Forestry Trade Drives Large Share of Tropical Deforestation Emissions.”
Global Environmental Change 56 (May 2019): 1-10.
https://doi.org/10.1016/j.gloenvcha.2019.03.002.

milieudefensie - the deforestation portfolio of the Dutch financial sector

Global Witness. “Beef, Banks and the Brazilian Amazon. How Brazilian
Beef Companies and Their International Financiers Greenwash Their Links
to Amazon Deforestation.” London: Global Witness, Dec. 2020.
https:/www.globalwitness.org/documents/20061/Beef_Banks_and_the_
Brazilian_Amazon_EN_-_December_2020_medium_res.pdf.

Ibid.

Amnesty International. “From Forest to Farmland. Cattle lllegally Grazed
in Brazil's Amazon Found in JBS’s Supply Chain.” London: Amnesty
International, 2020. https:/www.amnesty.org/download/Documents/
AMR1926572020ENGLISH.PDF.

Garcia, Marco, Gerard Rijk and Matt Piotrowski. “Key Cerrado Deforesters
in 2020 Linked to the Clearing of More Than 110,000 Hectares.”

Chain Reaction Research, March 2021. https://chainreactionresearch.com/
wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-
Clearing-of-More-than-110000-Hectares-2.pdf.

Global Witness. “Seeds of Conflict. How Global Commodity Traders Contribute
to Human Rights Abuses in Brazil's Soy Sector.” London: Global Witness,
Nov. 2021. https:/www.globalwitness.org/documents/20216/
Seeds_of_Conflict_-_November_2021.pdf and Global Witness. “Land and
Environmental Defenders: Annual Report Archive.” Global Witness.
Accessed 24 Nov. 2021. https://en/campaigns/environmental-activists/
land-and-environmental-defenders-annual-report-archive/.

Cimi. “Relatério. Violéncia Contra Os Povos Indigenas No Brasil.

Dados de 2020." Conselho Indigenista Missionario, Oct. 2021.
https://cimi.org.br/wp-content/uploads/2021/11/

relatorio-violencia-povos-indigenas-2020-cimi.pdf.


https://doi.org/10.1126/sciadv.aat2340
https://doi.org/10.1038/s41559-017-0099
http://terrabrasilis.dpi.inpe.br/app/dashboard/deforestation/biomes/cerrado/increments
http://terrabrasilis.dpi.inpe.br/app/dashboard/deforestation/biomes/cerrado/increments
https://seeg.eco.br/en/press-release
https://doi.org/10.3390/su10040989
https://chainreactionresearch.com/wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-Clearing-of-More-than-110000-Hectares-2.pdf
https://chainreactionresearch.com/wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-Clearing-of-More-than-110000-Hectares-2.pdf
https://chainreactionresearch.com/wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-Clearing-of-More-than-110000-Hectares-2.pdf
https://www.science.org/content/article/brazil-s-deforestation-exploding-and-2020-will-be-worse
https://www.science.org/content/article/brazil-s-deforestation-exploding-and-2020-will-be-worse
https://doi.org/10.1016/j.gloenvcha.2019.03.002
https://www.globalwitness.org/documents/20061/Beef_Banks_and_the_Brazilian_Amazon_EN_-_December_2020_medium_res.pdf
https://www.globalwitness.org/documents/20061/Beef_Banks_and_the_Brazilian_Amazon_EN_-_December_2020_medium_res.pdf
https://www.amnesty.org/download/Documents/AMR1926572020ENGLISH.PDF
https://www.amnesty.org/download/Documents/AMR1926572020ENGLISH.PDF
https://chainreactionresearch.com/wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-Clearing-of-More-than-110000-Hectares-2.pdf
https://chainreactionresearch.com/wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-Clearing-of-More-than-110000-Hectares-2.pdf
https://chainreactionresearch.com/wp-content/uploads/2021/03/Key-Cerrado-Deforesters-Linked-to-the-Clearing-of-More-than-110000-Hectares-2.pdf
https://www.globalwitness.org/documents/20216/Seeds_of_Conflict_-_November_2021.pdf
https://www.globalwitness.org/documents/20216/Seeds_of_Conflict_-_November_2021.pdf
https://en/campaigns/environmental-activists/land-and-environmental-defenders-annual-report-archive/
https://en/campaigns/environmental-activists/land-and-environmental-defenders-annual-report-archive/
https://cimi.org.br/wp-content/uploads/2021/11/relatorio-violencia-povos-indigenas-2020-cimi.pdf
https://cimi.org.br/wp-content/uploads/2021/11/relatorio-violencia-povos-indigenas-2020-cimi.pdf

Campos, André and Dom Philips. “Acusado por chacina de Colniza cria gado em

fazenda irregular e vende a fornecedores da JBS e Marfrig.” Repérter Brasil, 3

March 2020.
https:/reporterbrasil.org.br/2020/03/acusado-por-chacina-de-colniza-cria-
gado-em-fazenda-irregular-e-vende-a-fornecedores-da-jbs-e-marfrig/

en Philips, Dom. “Brazilian Meat Companies Linked to Farmer Charged with
‘Massacre’ in Amazon.” The Guardian, 3 March 2020, sec. Environment.
http:/www.theguardian.com/environment/2020/mar/03/brazilian-meat-
companies-linked-to-farmer-charged-with-massacre-in-amazon.

PFZW. “Resposta PFZW'! ((o))eco, 8 Dec. 2020. https:/drive.google.com/
file/d/1BNG4FgC_CI9m90OO0NI_itisUwTbSfwQA2/view.

PFZW. “Reactie Pensioenfonds Zorg En Welzijn (PFZW).” KRO-NCRY,

16 March 2021. https:/docs.google.com/document/d/
1MjYORgNPCC1vqiOoHIMSqSNOubéwmxPC3gfL5j22zm8l.

ABP. “Reactie van Het ABP.” KRO-NCRYV, 19 March 2021.
https:/docs.google.com/document/d/1855qQBMqgtA-
jcN3L4sMfKE4NGxyVu29XOfdpi3b5-g en ABP.

“Aanvullende Reactie APG, Belegger van Het ABP” KRO-NCRYV, 22 March
2021. https:/docs.google.com/document/d/
1855qQBMqgtA-jcN3L4sMfKE4ANGxyVu29XOfdpi3b5-g

PFZW. “Reactie PFZW! Milieudefensie, 4 Nov. 2021.
https://docs.google.com/document/d/
1EtZM3_b1nwhqgnvEPZ5dTOZQQ9ItTavuwOc9H1ql958.

Aegon. “Reactie Aegon.” KRO-NCRYV, 17 March 2021.
https:/docs.google.com/document/d/
17x9WckozcxkLsduBP9WC6sGMADgIinAcCWAOUmMzdSuzT4.

Norges Bank Investment Management. “Decisions on Exclusion, Active
Ownership and Observation.” Norges Bank Investment Management,

10 July 2018. https:/www.nbim.no/en/the-fund/news-list/2018/
decisions-on-exclusion-active-ownership-and-observation/.

Philips, Dom. “Investors Drop Brazil Meat Giant JBS."” The Guardian, 28 July
2020, sec. Environment. http:/www.theguardian.com/environment/2020/

jul/28/investors-drop-brazil-meat-giant-jbs.

milieudefensie - the deforestation portfolio of the Dutch financial sector

Aarnoudse, Leontien, Thomas Mulder, Marije Rooze, Wendy van der Waal
and Tanne van Bree. “Hoe Nederlands pensioengeld betrokken is bij illegale
veehandel en ontbossing Amazone.” KRO-NCRYV, 31 March 2021.
https:/pointer.kro-ncrv.nl/hoe-nederlands-pensioengeld-betrokken-is-bij-
illegale-veehandel-en-ontbossing-amazone.

USDA. “Brazil Soybeans: Unchanged Record MY 2020/21 Production.”
USDA FAS IPAD Crop Explorer, 12 May 2021. https://ipad.fas.usda.gov/
cropexplorer/pecad_stories.aspx?regionid=br&ftype=prodbriefs.
Noojipady, Praveen, C. Douglas Morton, N. Marcia Macedo, C. Daniel
Victoria, Chengquan Huang, K. Holly Gibbs and L. Edson Bolfe. “Forest
Carbon Emissions from Cropland Expansion in the Brazilian Cerrado Biome.”
Environmental Research Letters 12, no. 2 (Feb. 2017): 025004.
https:/doi.org/10.1088/1748-9326/aa5986.

See, e.g., Russo Lopes, Gabriela, Mairon G. Bastos Lima and Tiago N.P. dos Reis.

“Maldevelopment Revisited: Inclusiveness and Social Impacts of Soy Expansion

over Brazil’s Cerrado in Matopiba”. World Development 139

(March 2021): 105316. https://doi.org/10.1016/j.worlddev.2020.105316,
Jordan, Lucy. “Razing Brazil's “Upside-down Forest”: How Global Hunger
for Soya Is Consuming the Cerrado.” Unearthed, 25 Nov. 2020.
https:/unearthed.greenpeace.org/2020/11/25/
cerrado-soya-deforestation-brazil/ and Global Witness. “Seeds of Conflict.
How Global Commodity Traders Contribute to Human Rights Abuses in
Brazil's Soy Sector.” London: Global Witness, Nov. 2021.
https:/www.globalwitness.org/documents/20216/
Seeds_of_Conflict_-_November_2021.pdf.

Trase. “Trase Insights - Yearbook 2020 - Brazilian Soy - Deforestation
Risk Highly Concentrated in Matopiba Region.” Trase insights, July 2020.
https:/insights.trase.earth/yearbook/contexts/brazil-soy/.

Hernandez, Andrea, Lucie Pinson, Klervi le Guenic and Leyla Larbi. “Soja
et Déforestation: Les Acteurs Financiers Ne Doivent plus Etre Complices.”
Paris: Reclaim Finance/Mighty Earth/Canopée/SumOfUs, Nov. 2020.
https:/reclaimfinance.org/site/wp-content/uploads/2020/10/Note_

SojaDeforestation_LesActeursFinanciersNeDoiventPlusEtreComplices.pdf.


https://reporterbrasil.org.br/2020/03/acusado-por-chacina-de-colniza-cria-gado-em-fazenda-irregular-e-vende-a-fornecedores-da-jbs-e-marfrig/
https://reporterbrasil.org.br/2020/03/acusado-por-chacina-de-colniza-cria-gado-em-fazenda-irregular-e-vende-a-fornecedores-da-jbs-e-marfrig/
http://www.theguardian.com/environment/2020/mar/03/brazilian-meat-companies-linked-to-farmer-charged-with-massacre-in-amazon
http://www.theguardian.com/environment/2020/mar/03/brazilian-meat-companies-linked-to-farmer-charged-with-massacre-in-amazon
https://drive.google.com/file/d/1BNG4FgC_Cl9m9O0NI_itisUwTbSfwQA2/view
https://drive.google.com/file/d/1BNG4FgC_Cl9m9O0NI_itisUwTbSfwQA2/view
https://docs.google.com/document/d/1855qQBMqgtA-jcN3L4sMfKE4NGxyVu29XOfdpi3b5-g/edit?usp=embed_facebook
https://docs.google.com/document/d/1855qQBMqgtA-jcN3L4sMfKE4NGxyVu29XOfdpi3b5-g/edit?usp=embed_facebook
https://docs.google.com/document/d/1855qQBMqgtA-jcN3L4sMfKE4NGxyVu29XOfdpi3b5-g
https://docs.google.com/document/d/1855qQBMqgtA-jcN3L4sMfKE4NGxyVu29XOfdpi3b5-g
https://docs.google.com/document/d/1EtZM3_b1nwhqqnvEPZ5dTOZQQ9ltTavuwOc9H1qI958
https://docs.google.com/document/d/1EtZM3_b1nwhqqnvEPZ5dTOZQQ9ltTavuwOc9H1qI958
https://docs.google.com/document/d/17x9WckozcxkLsduBP9WC6sGMADginAcWAOUmzdSuzT4
https://docs.google.com/document/d/17x9WckozcxkLsduBP9WC6sGMADginAcWAOUmzdSuzT4
https://www.nbim.no/en/the-fund/news-list/2018/decisions-on-exclusion-active-ownership-and-observation/
https://www.nbim.no/en/the-fund/news-list/2018/decisions-on-exclusion-active-ownership-and-observation/
http://www.theguardian.com/environment/2020/jul/28/investors-drop-brazil-meat-giant-jbs
http://www.theguardian.com/environment/2020/jul/28/investors-drop-brazil-meat-giant-jbs
https://pointer.kro-ncrv.nl/hoe-nederlands-pensioengeld-betrokken-is-bij-illegale-veehandel-en-ontbossing-amazone
https://pointer.kro-ncrv.nl/hoe-nederlands-pensioengeld-betrokken-is-bij-illegale-veehandel-en-ontbossing-amazone
https://ipad.fas.usda.gov/cropexplorer/pecad_stories.aspx?regionid=br&ftype=prodbriefs
https://ipad.fas.usda.gov/cropexplorer/pecad_stories.aspx?regionid=br&ftype=prodbriefs
https://doi.org/10.1088/1748-9326/aa5986
https://doi.org/10.1016/j.worlddev.2020.105316
https://unearthed.greenpeace.org/2020/11/25/cerrado-soya-deforestation-brazil/
https://unearthed.greenpeace.org/2020/11/25/cerrado-soya-deforestation-brazil/
https://www.globalwitness.org/documents/20216/Seeds_of_Conflict_-_November_2021.pdf
https://www.globalwitness.org/documents/20216/Seeds_of_Conflict_-_November_2021.pdf
https://insights.trase.earth/yearbook/contexts/brazil-soy/
https://reclaimfinance.org/site/wp-content/uploads/2020/10/Note_SojaDeforestation_LesActeursFinanciersNeDoiventPlusEtreComplices.pdf
https://reclaimfinance.org/site/wp-content/uploads/2020/10/Note_SojaDeforestation_LesActeursFinanciersNeDoiventPlusEtreComplices.pdf

Mighty Earth. “Soy and Cattle Tracker.” Mighty Earth, 2021.
https:/www.mightyearth.org/soy-and-cattle-tracker/.

Global Witness. “Seeds of Conflict. How Global Commodity Traders Contribute
to Human Rights Abuses in Brazil's Soy Sector.” London: Global Witness,

Nov. 2021. https:/www.globalwitness.org/documents/20216/
Seeds_of_Conflict_-_November_2021.pdf.

Brightwell, Ryan. ““We Are Unable to Comment on Specific Customers...”
Challenging Banks on Client Confidentiality.” Nijmegen: BankTrack,

March 2019. https://www.banktrack.org/download/we_are_unable_
to_comment_on_specific_clients/ en NautaDutilh. “Legal Report on the
Possibilities for Increased Transparency in Light of the Adhering Banks: Client
Confidentiality Obligations.” Dutch Banking Sector Agreement on international
responsible business conduct regarding human rights, 29 June 2017.
https:/www.imvoconvenanten.nl/n/bancaire-sector/about-this-agreement/-/
media/09E7869CEEC64C048062CEE74D081493.ashx.

Rabobank. “Reactie Rabobank.” Milieudefensie, 3 Nov. 2021.
https://docs.google.com/document/d/
15m1ac3h01217SVHRYRTgZ_FML_P7RsYxrzwY7KjBu3o

ABN AMRO. “Reactie ABN AMRO.” Milieudefensie, 3 Nov. 2021.
https://docs.google.com/document/d/

171sldvWfIT4DUOOqYeOBV-XA _rlwHwndQfZNIQnPZ1Q.

Chain Reaction Research. “2020’s Top Deforesters for Qil Palm in Southeast
Asia: A Lower Rate of Deforestation, but the Same Culprits.” Chain Reaction
Research, 9 Feb. 2021. https://chainreactionresearch.com/2020s-top-
deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-
the-same-culprits/.

Austin, Kemen G., Amanda Schwantes, Yaofeng Gu and Prasad S. Kasibhatla.
“What Causes Deforestation in Indonesia?” Environmental Research Letters 14,
no. 2 (Feb. 2019): 024007. https://doi.org/10.1088/1748-9326/aafédb.

milieudefensie - the deforestation portfolio of the Dutch financial sector

Chain Reaction Research. “2020’s Top Deforesters for Oil Palm in Southeast
Asia: A Lower Rate of Deforestation, but the Same Culprits.” Chain Reaction
Research, 9 Feb. 2021. https://chainreactionresearch.com/
2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-
deforestation-but-the-same-culprits/.

Jong, Hans Nicholas. “Deforestation in Indonesia Hits Record Low, but
Experts Fear a Rebound.” Mongabay Environmental News, 9 March 2021.
https:/news.mongabay.com/2021/03/2021-deforestation-in-indonesia-hits-
record-low-but-experts-fear-a-rebound/.

Global Witness. “Trading Risks. How ADM & Bunge Are Failing Land &
Environmental Defenders in Indonesia.” London: Global Witness, Dec. 2020.
https:/www.globalwitness.org/documents/20068/

GW _Trading_Risks_Indonesia_EN_download.pdf.

Milieudefensie. “Tijdlijn: ING al ruim 20 jaar op de hoogte van misstanden

in de palmolie-industrie.” Milieudefensie, 3 July 2019.
https:/milieudefensie.nl/actueel/tijdlijn.pdf.

Milieudefensie. “Draw the Line. A Black Book about the Shady Investments
of Dutch Banks in Palm Oil.” Amsterdam: Milieudefensie, July 2018.
https:/en.milieudefensie.nl/news/draw-the-line-english.pdf/@@download/
file/Draw%20The%20Line%20(English).pdf.

SOMO. “Fact Sheet. Palm Oil in Dutch Banks’ Investment Funds.” Amsterdam:
Milieudefensie, Oct. 2018. https:/en.milieudefensie.nl/news/
fact-sheet-what-abn-amro-ing-rabobank-are-not-telling-you-about-their-
investment-funds/@@download/file/Fact%20sheet%20-%20what%20
ABN%20AMRO,%20ING%20and%20Rabobank%20are%20not%20telling%20
you%20about%20their%20investment%20funds.pdf.

RSPO. “Complaint: Golden Agri-Resources Ltd - Forest Peoples Programme
& Elk Hills Research.” RSPO, 2020. https://askrspo.force.com/Complaint/s/
case/5000000002u2QR1AAM/detail.

GAR. Letter to RSPO. “Re: GAR Complaint Reference: RSPO/2020/04/IR,
7 April 2020. https://rspo.my.salesforce.com/sfc/p/#90000000YoJi/a/
00000000MXBV/20q12gt4VWuDOPWs5yDtabanAGfN5sRV6rz5kRr8YZU.


https://www.mightyearth.org/soy-and-cattle-tracker/
https://www.globalwitness.org/documents/20216/Seeds_of_Conflict_-_November_2021.pdf
https://www.globalwitness.org/documents/20216/Seeds_of_Conflict_-_November_2021.pdf
https://www.banktrack.org/download/we_are_unable_to_comment_on_specific_clients/
https://www.banktrack.org/download/we_are_unable_to_comment_on_specific_clients/
https://www.imvoconvenanten.nl/n/bancaire-sector/about-this-agreement/-/media/09E7869CEEC64C048062CEE74D081493.ashx
https://www.imvoconvenanten.nl/n/bancaire-sector/about-this-agreement/-/media/09E7869CEEC64C048062CEE74D081493.ashx
https://docs.google.com/document/d/15m1ac3h012I7SVHRYRTqZ_FML_P7RsYxrzwY7KjBu3o
https://docs.google.com/document/d/15m1ac3h012I7SVHRYRTqZ_FML_P7RsYxrzwY7KjBu3o
https://docs.google.com/document/d/17lsldvWfIT4DUO0qYeOBV-XA_rlwHwndQfZNIQnPZ1Q
https://docs.google.com/document/d/17lsldvWfIT4DUO0qYeOBV-XA_rlwHwndQfZNIQnPZ1Q
https://chainreactionresearch.com/2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-the-same-culprits/
https://chainreactionresearch.com/2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-the-same-culprits/
https://chainreactionresearch.com/2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-the-same-culprits/
https://doi.org/10.1088/1748-9326/aaf6db
https://chainreactionresearch.com/2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-the-same-culprits/
https://chainreactionresearch.com/2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-the-same-culprits/
https://chainreactionresearch.com/2020s-top-deforesters-for-oil-palm-in-southeast-asia-a-lower-rate-of-deforestation-but-the-same-culprits/
https://news.mongabay.com/2021/03/2021-deforestation-in-indonesia-hits-record-low-but-experts-fear-a-rebound/
https://news.mongabay.com/2021/03/2021-deforestation-in-indonesia-hits-record-low-but-experts-fear-a-rebound/
https://www.globalwitness.org/documents/20068/GW_Trading_Risks_Indonesia_EN_download.pdf
https://www.globalwitness.org/documents/20068/GW_Trading_Risks_Indonesia_EN_download.pdf
https://milieudefensie.nl/actueel/tijdlijn.pdf
https://en.milieudefensie.nl/news/draw-the-line-english.pdf/@@download/file/Draw%20The%20Line%20(English).pdf
https://en.milieudefensie.nl/news/draw-the-line-english.pdf/@@download/file/Draw%20The%20Line%20(English).pdf
https://en.milieudefensie.nl/news/fact-sheet-what-abn-amro-ing-rabobank-are-not-telling-you-about-their-investment-funds/@@download/file/Fact%20sheet%20-%20what%20ABN%20AMRO,%20ING%20and%20Rabobank%20are%20not%20telling%20you%20about%20their%20investment%20funds.pdf
https://en.milieudefensie.nl/news/fact-sheet-what-abn-amro-ing-rabobank-are-not-telling-you-about-their-investment-funds/@@download/file/Fact%20sheet%20-%20what%20ABN%20AMRO,%20ING%20and%20Rabobank%20are%20not%20telling%20you%20about%20their%20investment%20funds.pdf
https://en.milieudefensie.nl/news/fact-sheet-what-abn-amro-ing-rabobank-are-not-telling-you-about-their-investment-funds/@@download/file/Fact%20sheet%20-%20what%20ABN%20AMRO,%20ING%20and%20Rabobank%20are%20not%20telling%20you%20about%20their%20investment%20funds.pdf
https://en.milieudefensie.nl/news/fact-sheet-what-abn-amro-ing-rabobank-are-not-telling-you-about-their-investment-funds/@@download/file/Fact%20sheet%20-%20what%20ABN%20AMRO,%20ING%20and%20Rabobank%20are%20not%20telling%20you%20about%20their%20investment%20funds.pdf
https://en.milieudefensie.nl/news/fact-sheet-what-abn-amro-ing-rabobank-are-not-telling-you-about-their-investment-funds/@@download/file/Fact%20sheet%20-%20what%20ABN%20AMRO,%20ING%20and%20Rabobank%20are%20not%20telling%20you%20about%20their%20investment%20funds.pdf
https://askrspo.force.com/Complaint/s/case/5000o00002u2QR1AAM/detail
https://askrspo.force.com/Complaint/s/case/5000o00002u2QR1AAM/detail

Tulio Garcia, Marco, Gerard Rijk and Matthew Piotrowski. “Deforestation
for Agricultural Commodities a Driver of Fires in Brazil, Indonesia in 2019”".
Chain Reaction Research, May 2020. https://chainreactionresearch.com/
wp-content/uploads/2020/05/Deforestation-driven20fires.pdf.

High Carbon Stock Approach Grievance Panel. “HCSA EC Conclusions on
the GVL_GAR Grievance Case.” High Carbon Stock Approach, 2021.
http:/highcarbonstock.org/wp-content/uploads/2021/02/HCSA-EC-
Conclusions-on-the-GVL_GAR-Grievance-Case.pdf.

GAR. “GAR Acknowledges HCSA Decision, Intensifies Support towards
GVL GSEP Compliance.” Golden Agri-Resources, 16 Feb. 2021.

https:/www.goldenagri.com.sg/company-statement-on-recent-hcsa-report/.

Groot, Jeroen. “De trieste oogst van de oliepalm.” Het Financieele Dagblad,
25 June 2021. https:/omstredenpalmolie.fd.nl/ en PFZW. “Reactie PFZW.

Milieudefensie, 4 Nov. 2021. https:/docs.google.com/document/d/1EtZM3_

b1nwhqqnvEPZ5dTOZQQ9ItTavuwOc9H1ql958.

Ibid.

Ibid.

Prooijen, Erik van and Channah Durlacher. “Milieudefensie roept banken
op te stoppen met het financieren van palmolie.” EenVandaag, 2018.
https:/eenvandaag.avrotros.nl/item/milieudefensie-roept-banken-op-te-
stoppen-met-het-financieren-van-palmolie/.

PT SMART Tbk. “Annual Report 2020.” Jakarta: PT SMART Tbk, 2021.
https:/www.smart-tbk.com/wp-content/uploads/2021/05/
AR-2020-SMART-Final.pdf.

Rabobank. “Reactie Rabobank.” Milieudefensie, 3 Nov. 2021.
https:/docs.google.com/document/d/
15m1ac3h01217SVHRYRTgZ_FML_P7RsYxrzwY7KjBu3o

Zembla. “Foute’ soja in duurzaam veevoer.” BNNVARA, 25 Nov. 2021.

https:/www.bnnvara.nl/zembla/artikelen/foute-soja-in-duurzaam-veevoer.

milieudefensie - the deforestation portfolio of the Dutch financial sector

Kaag, Sigrid A.M. and Carola Schouten, “Kamerbrief over de Internationale
Inzet Voor Bosbehoud En Bosherstel” (2020), 4, https:/www.rijksoverheid.nl/
binaries/rijksoverheid/documenten/kamerstukken/2020/03/09/
kamerbrief-inzake-internationale-inzet-bosbehoud-en-bosherstel/
kamerbrief-inzake-internationale-inzet-bosbehoud-en-bosherstel.pdf.

UN Climate Change Conference UK 2021. “The Global Forest Finance Pledge.”
UN Climate Change Conference (COP26) at the SEC - Glasgow 2021,

2 Nov. 2021. https://ukcop26.org/the-global-forest-finance-pledge/.


https://chainreactionresearch.com/wp-content/uploads/2020/05/Deforestation-driven20fires.pdf
https://chainreactionresearch.com/wp-content/uploads/2020/05/Deforestation-driven20fires.pdf
http://highcarbonstock.org/wp-content/uploads/2021/02/HCSA-EC-Conclusions-on-the-GVL_GAR-Grievance-Case.pdf
http://highcarbonstock.org/wp-content/uploads/2021/02/HCSA-EC-Conclusions-on-the-GVL_GAR-Grievance-Case.pdf
https://www.goldenagri.com.sg/company-statement-on-recent-hcsa-report/
https://omstredenpalmolie.fd.nl/
https://docs.google.com/document/d/1EtZM3_b1nwhqqnvEPZ5dTOZQQ9ltTavuwOc9H1qI958
https://docs.google.com/document/d/1EtZM3_b1nwhqqnvEPZ5dTOZQQ9ltTavuwOc9H1qI958
https://eenvandaag.avrotros.nl/item/milieudefensie-roept-banken-op-te-stoppen-met-het-financieren-van-palmolie/
https://eenvandaag.avrotros.nl/item/milieudefensie-roept-banken-op-te-stoppen-met-het-financieren-van-palmolie/
https://www.smart-tbk.com/wp-content/uploads/2021/05/AR-2020-SMART-Final.pdf
https://www.smart-tbk.com/wp-content/uploads/2021/05/AR-2020-SMART-Final.pdf
https://docs.google.com/document/d/15m1ac3h012I7SVHRYRTqZ_FML_P7RsYxrzwY7KjBu3o
https://docs.google.com/document/d/15m1ac3h012I7SVHRYRTqZ_FML_P7RsYxrzwY7KjBu3o
https://www.bnnvara.nl/zembla/artikelen/foute-soja-in-duurzaam-veevoer
https://ukcop26.org/the-global-forest-finance-pledge/

Milieudefensie

Friends of the Earth Netherlands

P.O. Box 19199, 1000 GD Amsterdam
service@milieudefensie.nl
www.milieudefensie.nl

© Milieudefensie, december 2021

milieudefensie

Friends of the Earth Netherlands



mailto:service%40milieudefensie.nl?subject=
http://www.milieudefensie.nl 

	Inleiding
	Wat hebben we onderzocht?
	Hoe zijn we te werk gegaan?
	Wat hebben we ontdekt?
	Voorbeelden
	Conclusie: tijd voor wetgeving
	Bronnen

	coverbutton: 
	next: 
	Page 2: 
	Page 3: 
	Page 4: 
	Page 5: 
	Page 6: 
	Page 7: 
	Page 8: 
	Page 9: 
	Page 10: 
	Page 11: 
	Page 12: 
	Page 13: 
	Page 14: 
	Page 15: 
	Page 16: 
	Page 17: 
	Page 18: 
	Page 19: 
	Page 20: 
	Page 21: 
	Page 22: 
	Page 23: 
	Page 24: 
	Page 25: 
	Page 26: 
	Page 27: 
	Page 28: 
	Page 29: 
	Page 30: 

	prev: 
	Page 2: 
	Page 3: 
	Page 4: 
	Page 5: 
	Page 6: 
	Page 7: 
	Page 8: 
	Page 9: 
	Page 10: 
	Page 11: 
	Page 12: 
	Page 13: 
	Page 14: 
	Page 15: 
	Page 16: 
	Page 17: 
	Page 18: 
	Page 19: 
	Page 20: 
	Page 21: 
	Page 22: 
	Page 23: 
	Page 24: 
	Page 25: 
	Page 26: 
	Page 27: 
	Page 28: 
	Page 29: 
	Page 30: 



